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SUBJECT:CITIZENS UTILITY SUIT AGAINST GOM ET AL 
REF (A) STATE 41500, (B) MEXICO 2158, 

1 . UNFORTUNATELY FOR PRESENT SITUATION, CFE IS INDEPENDENT 
GOVERNMENT AGENCY WITH SOLE AUTHORITY TO SETTLE SUBJECT CASE. 
IN ADDITION, FARELL IS OLD FRIEND OF BOTH PRESIDENT ECHEVERRIA 
AND PRI PRESIDENTIAL CANDIDATE JOSE LOPEZ PORTILLO AND, 
THEREFORE, ENJOYS CONSIDERABLE INFLUENCE AND FREEDOM OF ACTION. 

2. EMBASSY'S EXPERIENCE WITH SIMILAR CASES SUGGESTS NO OTHER 
GOM AGENCY OR OFFICIAL WOULD INTERVENE IN MATTER. FOREIGN 
MINISTRY HAS NO AUTHORITY AND HAS BEEN OF NO HELP IN THESE 
DISPUTES. WE DON'T THINK IT PROPER TO GO TO PRESIDENT ON ISSUE 
OF THIS TYPE. 

3. IF REPRESENTATIVES CITIZEN UTILITIES DESIRE APPOINTMENT 
WITH FARELL, EMBASSY WILL ATTEMPT ARRANGE MEETING. PLEASE 
ADVISE. 

JOVA 
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